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Disclaimer

This report has been prepared by Hyundai Heavy Industries Holdings Co., Ltd., indicated as "Company" below, for the purpose of promoting
understanding of the company's business activities and it is prohibited to export, copy or redistribute the report.

"Predictive information" contained in this report is information that has not been subjected to individual verification. This refers to information
related to future events, such as expected future management status and financial performance of the company. In terms of expressions,
vocabulary such as ' prediction’,' forecast ',' plan ', expectation’, ‘(E) ' are included.

The above "forecast information” is influenced by changes in the future business environment and inherently contains uncertainties. As a result
of such uncertainties, actual future performance may significantly differ from those stated or implied in the "forecast information".

Furthermore, the outlook is based on current market conditions and the direction of the company management. Please be advised that changes
may occur due to changes in the market environment and strategies, and are subject to change without notice.

Please note that the Company and its employees do not bear any responsibility for any loss resulting from the use of this material. (Including
negligence and other cases)

Please do not copy or distribute this material as it contains the confidential information of the Company.



4Q 2019 Earnings Release

1. Summary of Financial Results
2. Financial Results by Companies A HYUNDAI
1) Hyundai Heavy Industries Holdings MR A R e L DINGS
2) Hyundai Oilbank
3) Hyundai Construction Equipment
4) Hyundai Electric & Energy Systems
5) Hyundai Global Service
3. Net Income and Non-operating Income
4. Financial Ratio




1. Summary of Financial Results (1/3) AN NDAL s

= Sales increased by 3.9% QoQ due to increased sales of Hyundai Electric and Hyundai Global service.
= QOperating profit decreased by 54.2% QoQ driven by lower refining margins and one-off costs of
Hyundai Electric.

(Unit : billion KRW)
B v 193Q 18.4Q

Sales 6,785.1 3.9% -8.7% 6,530.0 7,428.1
Operating Profit 100.6 -54.2% Turned to surplus 219.6 (163.9)
OPM 1.5% -1.9%p Turned to surplus 3.4% -2.2%
Non-operating Income (178.6) - - (117.3) (272.0)
Interest income (net) (58.2) - - (64.1) (56.1)
E§;2?gingx?;;ﬁ;: r(]net) 24.3 ) ) (32.7) (3.1)
rofit before income (78.0) deficit conversion 82.1% 102.3 (435.9)
Net Profit (102.6) deficit conversion 71.9% 66.1 (365.2)
Profit attributable to (26.0) deficit conversion 91.0% 38.1 (289.3)

Common shareowners

Note 1 K-IFRS consolidated basis
Note 2. Interest income : Interest income + interest expense
Note 3. Gain and loss on foreign currency translation + Gain and loss on foreign currency transaction



1. Summary of Financial Results (2/3)

A HYUNDAI

HEAVY INDUSTRIES HOLDINGS

4Q 2019 Sales Composition

B Oilbank
B Construction Equipment
B Electric Systems
Robotics
Global Service

4.6%

%

~

Note 1 : Consolidated Sales of each subsidiary excluding equity method gains/losses and
dividends

4Q 2019 Operating Profit

(Unit : billion KRW)

3815

Refinery(Qilbank)

242.2

188.5

33.0
Non-refinery .
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(1¥5.8)

Note 2 : Excluding equity method gains/losses and dividends



1. Summary of Financial Results (3/3) A HYUNDAI

HEAVY INDUSTRIES HOLDINGS

4Q 2019 Operating profit Composition

(Unit : billion KRW)
109.0
100.6
38.8
f 0_1 T 6.9 T T T (3.6)
Hyundai Heavy Oilbank Construction Global Service Electric Systems Equity method adjustments 4Q Operating
Industries Equipment gains/losses profit

Holdings (40.0) (10.6)



A HYUNDAI

HEAVY INDUSTRIES HOLDINGS

2. Financial Results by Companies

(Unit :billion KRW)

4Q 2019 Financial Results

'19.3Q "184Q
Category il OpPeraftj(ng i Op:raft.ing Sl OpPeraft.Lng Remarks
Hyundai Heavy 77.8 01 0.1%| 690 59  86% 635 11 17.5%
Industries Holdings ’ ) ) ) ’ ) ’ ’ ’
Hyundai Obank | 53522  109.0  2.0%| 53040 1578  3.0% 61174 (1753) -2.9%
CO’ESO!‘qated Hyundai Construction| ¢ 4 69  12% 6396 378 59% 6703 345  5.1%
ntities Equipment
Hg””da‘ Flectric & 5623  (400) (7.1%) 3857  (40) -10% 5626 31 06%
nergy Systems
Hy”’s‘ga‘.G'Oba' 3195 388 121%| 1876 291 155% 1366 = 172  12.6%
rvice
. Korea Shipbuilding & _ _ _
Eauity Method (o> PSR L (106)  (106) 03 03 (572)  (57.2)
Adjustment 902)  (36) 1 620 73 - (65.) 27 -
et 67851 1006  15%| 65300 2196  3.4% 74281 (1639) -2.2%

Note 1 : Hyundai Heavy Industries Holdings: Nonconsolidated basis
Note 2 : Hyundai Oilbank, Hyundai Electric & Energy Systems, Hyundai Construction Equipment, Hyundai Global Service: Consolidated basis



2-1) Hyundai Heavy Industries Holdings

A HYUNDAI

HEAVY INDUSTRIES HOLDINGS

‘19 4Q Sales and Operating Profit Margin

(Unit - billion KRW)

 |dustrial Robot ™= | CD Robot
I Smart Factory Others

Parts/Service
=*=0P Margin

'18.4Q 19.3Q '19.4Q

Note 1 : Nonconsolidated basis

* Sales 77.8 billion KRW
- Up 128% QoQ
- Up 225% YoY

» Operating Profit 0.1 billion KRW
- Down 98.3% QoQ
- Down 99.1% YoY

* Analysis

- Sales increased QoQ and YoY due to increased overseas
new order intake of industrial robots in Q3.

- Operating profit decreased QoQ and YoY due to declined
investment in automobile and display industries as a result
of market slowdown and intense competition, and
recognition of one-off costs.



2-2) Hyundai Oilbank (Consolidated) AHYUNDAI

’19 4Q Sales & Operating Profit Margin

(Unit : billion KRW)
e g R - Sales 5,352.2 billion KRW
Up 0.9% QoQ
6,117.4 5,352.2 Down 125% YoY

5,304.0

» Operating Profit 109.0 billion KRW
Down 30.9% QoQ

Turned of surplus

* Analysis
- Sales increased slightly QoQ driven by improved average
oil price, but operating profit deteriorated in the same period
due to decreased product crack/spread and increased
crude oil freight rates.
- Turmed to positive operating profit YoY due to elimination
18.4Q 19.3Q 19.4Q of loss on inventory evaluation and lagging effect caused

Note: Consolidated by drop in oil price.



2-3) Hyundai Construction Equipment(Consolidated) A HYUNDAI

HEAVY INDUSTRIES HOLDINGS

4Q 2019 Sales and Operating Profit Margin
mm— Construction Equipment ™ i strial Viehides (Unit : bilion KRW)  Sales 574.1 billion KRW

= Parts&Components =*=0P Margin
- Down 10.2% QoQ

6703 - Down 14.4% YoY

639.6

» Operating Profit 6.9 billion KRW
- Down 81.7% QoQ
- Down 80.0% YoY

 Analysis
- Sales and operating profit decreased QoQ due to the off season
- Regional sales dropped YoY as market demand continues to shrink
driven by global economic slowdown. Operating profit decreased
due to increased costs such as fixed costs and warranty repair
184Q 19.3Q 194Q costs stemming from sales dedline.

Note 1 : Consolidated basis



2-4) Hyundai Electric & Energy Systems (Consolidated) AHYUNDAI

4Q 2019 Sales and Operating Profit Margin

(Unit - billion KRW)

— P, Transformer i Rotating Machi shpe
Dm;rm; Transformer O(’zhersng e » Sales 562.3 billion KRW
—*—OP Margi
- - Up 458% QoQ
562.6 562.3 - Down 0.1% YoY

 Operating Profit -40.0 billion KRW
- OPM -7.1%, Remain red

385.7

* Analysis

- Sales increased QoQ due to sales recovery in Middle
East, improved sales of KEPCO, and sales recognition
of ESS products that were ordered in Q3.

- Operating losses increased YoY due to one-off costs

18.4Q 19.3Q 19.4Q (354 billion won) such as human resources restructuring

cost, overseas project warranty repair cost, and

Note 1 : Consolidated basis provisions due o delaYS.



2-5) Hyundai Global Service

4Q 2019 Sales and Operating Profit Margin

(Unit : billion KRW)
B Parts & Equipment Supply ™= Power plant O&M Warranty Service
Engineering Service Bunkering Eco-friendly Retrofit
—#— 0P Margin
319.5
15.5%
12.6% 12.1%
187.6
136.6

12.9 o 4.0
453
315 421

'18.4Q '19.3Q '19.4Q

Note1 : Consolidated basis
Note2 : Eco-friendly Retrofit included in Engineering Service

A HYUNDAI

HEAVY INDUSTRIES HOLDINGS

 Sales 319.5 Billion KRW
- Up 70.3% QoQ
- Up 133.9% YoY

* Operating Profit 38.8 Billion KRW
- Up 333% QoQ
- Up 125.6% YoY

 Analysis
- Sales increased QoQ and YoY mainly due to increased sales
in eco—friendly retrofit business.
- Operating profit increased QoQ and YoY due to increased

sales of parts & materials and eco-friendly retrofit business.



3. Non-operating Profit and Net Income A HYUNDAI

HEAVY INDUSTRIES HOLDINGS

4Q 2019 Financial Results (Unit : billion KRW)
Profit 3
| -+ Consolidated net debt: 5,399.2
Non-Operating i 1786  + Interest expenses(net) : -58.2
Income ! : - FXrelated losses(net) : 24.3

* Equity method gains and losses : -1.7
( Hyundai Cosmo : -5.3
Hyundai shell base oil : 4.2
Hagong Hyundai -0.5)
* Impairment loss on tangible and
intangible assets : -91.0
* Hyundai Electric anti-dumping related

Profit Before o
Income Tax ; 78.0

Income Tax . S
Expense 3 -24.6 3 provisions : -64.8
19 4Q Net Profit 1026



4. Financial Ratio A HYUNDAI

HEAVY INDUSTRIES HOLDINGS

Consolidated Financial Ratio Financial Ratio of Major Affiliates
« Liabilities Ratio116.4% * Liabilities Ratio
(Unit : billion KRW)
222.3%
138.8% 0 116.4% 136.3%
106.8% 121.2% 93.2% 102.1%
46.9%
Hyundai Heavy Hyundai Oilbank Hyundai Global Hyundai Hyundai Elecric &
Industries Service Construction Energy Systems
) Holdings Equipment
Apr.2017 Dec. 2017 Dec. 2018 Dec. 2019
Note: HHIH - Nonconsolidated basis
* Net Debt Ratio 45.4%
(Unit : billion KRW) « Net Debt Ratio
79.6% 62.3%
) 454% (Unit  bilion KRW)
63.4% 61.9%
0 32.2%
21.9% 34477 4335
12791 -54.8% 507.8
Hyundai Heavy Hyundai Oilbank Hyundai Global Hyundai Hyundai Electric &
L J Industreis Service Construction Energy Systems
Holdings -168.9 Equipment

Apr.2017 Dec. 2017 Dec. 2018 Dec. 2019

Note: HHIH - Nonconsolidated basis



Appendix.
Summary of Financial Statements

1. Consolidated Financial Statement of HHIH

2. Consolidated Financial Statement of HDO A HYUNDAI
HEAVY INDUSTRIES HOLDINGS

3. Consolidated Financial Statement of HGS




1. Consolidated Financial Statement of HHIH A HYUNDAI

HEAVY INDUSTRIES HOLDINGS

Consolidated Income Statement (Unit : billion KRW) Consolidated Balance Sheet (Unit : billion KRW)
Catedo 19.4 9.3 8.4 Category Apr.1,’17 Dec.31, ‘17 Dec.31,'18 Dec.31,’19
o ‘ IEEEZE ?
Current Assets 4.111.3 7,827.2 8,884.2 9,938.3
Sales 6,785.1 3.9% -8.7% 6,530.0 7,428 .1 (Cash & Cash
Eepivalert) 572.1 1,1263 1,099.8 2,348.0
Costof GoodsSold ~ 6.377.3 54%  -13.1% 60512 73380 Non-cument Assets  8,343.7 130614 144636 157803
Total Assets 13,0550 20,8886  23,347.8 25,718.6
Gross Profit 407.8 -14.8% 352.6% 478.8 90.1 Current Liabilities 4,922.2 6,528.7 8,660.2 8,046.0
(Short-tern
; 2,769.2 2,9393 4,549.7 34185
Operating Profit 1006  -54.2% Tr“S’Ler‘:)If; 2196  (1639) borvonigs)
oo 2,664.8 4,258.0 4,1335 5,787.9
. o o Truned to o o (Long-term
OP margin 1.5% 19%P T olus 34%  -2.2% borrowings) 2,156.9 3,391.9 3,325.0 4,652.9
Total Liabilities 7,587.0 10,786.7 12,793.7 13,833.9
Non Operating _ -
Income & Loss (178.6) (117.3) (272.0) Paid-in Capital 60.2 814 814 81.4
ici Oth 4,510.8 6,460.2 4,344.0 4,727.3
Profit before Tax (78.0) Defictt 821% 1023  (435.9) o
conversion
Retained Earnings 0 946.8 3,302.0 3,183.3
- - Non-controlling
Income Tax 246 362  (70.6) g 897.0 2,6135 2,826.6 3,892.7
N foshareholders 54680 10,1019 105541 11,8847
eTICI
Net Income (102.6) \ 71.9% 66.1  (365.2) bt
conversion O 13,0550 208886 233478 257186

Shareholder’s Equity

Note: K-IFRS consolidated basis



A HYUNDAI

HEAVY INDUSTRIES HOLDINGS

2. Consolidated Financial Statements (Hyundai Oilbank)

Consolidated Income Statement (Unit : billion KRW) Consolidated Balance Sheet (Unit : billion KRW)

"19. '19. "18. Category Dec.31, ‘17  Dec.31, '18 Dec.31,°19
Category 19.4Q e s 193Q ’18.4Q
Current assets 4,103. 4,358. 45654
Sales 5,352.2 09% -125% 5304.0 6,117.4 036 3583
(Cash & cash equivalents) 14822 1626 480.4
Cost of sales 5,137.6 19% -169% 50402 6,179.7 Non-current assets 6.837.7 7386.5 82905
Total assets 10,941.3 11,7448 12,855.9
Gross profit 2146 -187% YN0 9e38 (623)
surplus N
Current liabilities 3,797.7 4578.0 4,086.7
Turn to
Operating profit 109.0 -30.9% surplus 1578  (175.3) (Short-tern borrowings) 1,015.4 15737 1,125.0
Non-current liabilities 2,081.7 2042.7 33276
OP margin 20%  -1.0%p TS‘L’J';BIEC; 30%  -2.9%
(Long-term borrowings) 1,860.0 1,856.1 2,808.4
Non operating 481 _ _ 72 I
income & expenses 8. (93.00 (97.2) Total liabilities 5,879.4 6,620.7 74143
. . Paid-in capital 1,225.4 1,225.4 1,225.4
iy method gains (1.1) - - (5 248 °
and losses Others 4408 4546 4436
Turn t
Profit before tax 1560  163.1% s::gm(; 503 (247.7) Retained earnings 30642 31099 3,110
Non-controlling interest 3315 334.2 662.4
Income tax 34.0 - - 183 (57.4) 9
Total equity 50619 5,124.1 54416
Net income 1220  1976% YN0 410 (190.3) —
surplus jlatallilaplitiesté 10,9413 117448 12,8559

Note: K-IFRS consolidated basis

equity




3. Consolidated Financial Statement of Hyundai Global Service A HYUNDAI

HEAVY INDUSTRIES HOLDINGS

Consolidated Income Statement (Unit : billion KRW) Consolidated Balance Sheet (Unit : billion KRW)
'19.4 '19.3 '18.4 Catego Dec.31, ‘17 Dec.31, ‘18 Dec.31, '19
Category Q Q0Q YoV Q Q gory
Current Assets 203.6 3595 569.3
Sales 3195 703% 133.9% 187.6 136.6
(Cash & Cash Equivalents) 39.1 124.8 168.9
Cost of Goods Sold 2735 783% 1435% 153.4 112.3 Non-current Assets 55 12 26.2
Total Assets 209.1 370.7 595.5
Gross Profit 46.0 34.5% 89.3% 34.2 243
Current Liabilities 43.0 151.8 2845
Operating Profit 388 333% 125.6% 29.1 17.2 (Short-tern borrowings) - - -
Non-current Liabilities 0.2 0.3 2.8
OP margin 121% -3.4%p -0.5%p 15.5% 12.6%
(Long-term borrowings) - - -
Non Operating 2.6) - - 55 0.1 Total Liabilities 432 152.0 287.3
Income & Loss
Paid-in Capital 20.0 20.0 20.0
36.2 43% 109.2% 34.7 17.3
Profit before Tax ° ° Others 105.7 1055 1052
Income Tax 7.9 B _ 36 47 Retained Earnings 40.2 93.2 183.0
Total Shareholder’s Equity 165.9 218.7 308.2
Net Income 28.3 84% 124.6% 26.1 12.6 Total Liabilities &
o e T 209.1 370.7 595.5

Note: K-IFRS consolidated basis



A HYUNDAI
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